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MEMOBANDUM FOB THE RECOB D 

SUBJECT: HEINE v. RAUS - Slander Suit 
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L Inter mitteatly during tke paet nine monthe* tUe Office 
hne been cenattlted by SR/O/AC coneemlnf one Jurt RAUS. RAUS 
U an unpaid agent of SR engaged In the Eetonian liberation moTe« 
mente. He le being sued by one Eerlk HEINE for elaader. RAUS 
baa declared In tbe preaenee of varloua Eetonian groupa that HEINE 
la a coxnmunlat and a KGB agent. 

2. Mr. RAUS waa informed of HEINE'a poaaible Soviet 
coonectiona by a member tbla Agency. Tbere !■ a difference of 
ojD4t;,on between RAUS and tbo Agency aa to whether RAUS waa alao 
Inatmcted to repuhllah tMa Information. It la SR*e opinion that the 
1X1.4 Owe RAUS la io provide Mm with legal aaaiatance 
tkroagh a cleared attorney and to pay all coata occaaloned by the ' 
anit. SB haa not reached the declalon aa to whether they will pay 
any judgment or aettlement reaulting therefrom.' 

^ 3. Becauf^ of prior Involvement and^eccwamendatlone, 

I and! ^ j . 'wre retained to 

^epreaent the defen dant RAUS. ^ 2 M«dUy under atood 

juat about eyery facet of the caae aa It was explaiaad to him. It was 
agreed between/ jand me that the Agency would provide full 

background Inf Jjrmati(m‘^n any aspect of the ease we coold. It waa 
very Nearly understood J that at the aame time, we 

would provide hi™ with no miormatlon admicalhle In a court of law; 
we would provide no wltneaaea; and If forced, we would admit or 
deny nothing wherever po a alb^. Accordingly, It la obvloua that a 
conflict will develop between^ ]role aa counael for RAUS 

and the Agency’e desire to rnflataln security. Various defenses 
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SECRET 

•uch •• abaolutfl privll«gc for Government ecnployeee, quiallfied 
prlvliegea bated upon reeponelble belief that HEINE wa a a KGB 
agentf and perhapa even aome a^ecta iii mitigation of damage will 
be difAcult if not Impoaalble for(_ \to present without open 

Agency Involvement, When this confllcniecomei acute^ | 

will give the Agency ample amd secure notice of the prootVm. He ^ 
auggeated that it might be only resolvable through an indemnification 
agreement between RAUS and the Government. 

4. It ia also poaaible that the FBI will become Involved in 
this caae becauae of certain letters from J.- Edgar Hoover for both 
plaintiff and defendant. The plaintiff feels that a portion of fals case 
Is either established or strengthened by Mr. Hoover's letters in his 
possession. 
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5e Thtrc are miuiy uncertalntiee and difflctilties in this 
caae» not Uia leaat of which It the exientive damage which can be 
done by the plaintiff through proper ute of diecovery techniquee. 

There i« aleo a jpublicity aapect to be contidered« The CIA ie in the 
petition of a deep Involvement in domestic UsSe erriigrt matters not 
readily explainable to the public. Certainly in the couree of pre« 
trial or trial proceedingeg it will be brought out that the CIA wae the 
eccurity agency which passed on the derogatory information concerning 
plaintiff HEINE. One fact it certain. The tole bright spot in the 
.autlre picture it that the Agency it fortunate enough to have contacted 
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[at the attorney Ln this cate. 
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ice of G«aer&l Counsel 


cc: SR/O/AC 
SR /Cl 
Asst.'Olr. for. 

Public Affairs 
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